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UMIT^  STATES  DEPARTMMT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 

SLS-I4  ■     February  21,  1938 

T  I-I  E     SHEEP     AND     LAMB  SITUATION 


■  'Summary 

Although  lamb  prices  usually  advance  during  the  fed-lamb  marketing 
season  (December  through  April),  prices  in  December  and  January  declined 
sharply.     In  January  the  average  price  of  lambs  Wc\s  the  lowest,  for  the  month 
since  1933 »  the  Bureau  of  Agricultural  Economics  reports.    With  a  seasonal 
reduction  in  slaughter  supplies  expected  in  the  next  2  months,   however,  some 
advance  in  lanib  prices  may  occur,  unless  consumer  demand  for  meats  and  prices 
of  wool  and  pelts  show  further  weakness. 

The  number  of  sheep  and  lauibs    si aughtered-under  Federal  inspection  in 
January  was  larger  than  that  of ' a  month  earlier,  and  was  the  third  largest 
for  the  month  on  record,  though  smaller  than  a  year  ago.     Since  the  number  of 
sheep  and  lambs  on  feed  January  1  was  about   11  percent  larger  than  a  year 
earlier,  marketings  of  fed  lambs  during  the  remainder  of  the  fed-lamb  season 
probably  will  be  larger  than  those  of  a  year  earlier,  but  this  increase  may 
be  partly  offset  by  smaller  marketings  of  Texas  grass-fat  yearling  lambs  in 
March  and  April,     Monthly  slaughter  of  sheep  and  la;:ibs  from  February  through 
April  probably  will  bo  seasonally  smaller  than  in  January, 
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REVIEW  OF  RECErJT  DEVELOPMENTS 

BACKGROUND . -         Chiefly  as  a  result  of  seasonally  larger 
slaughter  supplies,  lamb  prices  declined  from  June  through 
Septumber  1937,        A  further  price  decline  occurred, 
contrasoasonally ,  in  OctolDcr  and  November  because  of  weak- 
ness in  the  consumer  demand  for  meats  and  sharp  declines  in 
prices  of  pelts  and  wool.     Inspected  slaughter  of  sheep 
and  lambs  from  May  through  September  1937  was  larger  than 
that  of  a  year  earlier,  chiefly  as  a  result  cf  increased 
marketings  of  Texas  yearling  lambs.     In  October  and  November, 
-  however,  slaughter  supplies  were  reduced  sharply.  Total 
slaughter  for  the  period  from  May  through  November  (the 
grass  lamb  marketing  season)  was  about  the  same  as  that  of 
the  previous  year  but  considerably  larger  than  the  average 
for  the  10  years,  1924-33. 


Lamb  _ price  decline  continued  through  J_3jiuai]y 

During  Deccrrbor  and  January,  the  first  2  ;iicnths  of  the  fcd-lamb 
marketing  season  (December  through  April),  lamb  prices  declined  f^irther, 
although  they  usually  advance  somov;hat  in  this  period.     The  decline  apparently 
reflected  increased  market  supplies  of  sheep  and  lambs,  as  well  as  further 
weakness  in  consumer  demand  for  meats  and  lower  prices  of  pelts  and  v;ool. 

In  the  first  week  of  February,  prices  of  good  and  choice  slaughter 
lambs  at  Chicago  averaged  $7.25  per  100  pounds,  nearly  $2    lower  than  in 
early  December  and  about  $3    lower  than  a  year  earlier.    Prices  of  good  and 
choice  feeder  lambs  at  Omaha  declined  more  t  han  $1  during  December  and  January, 
and  in  early  February,  averaging  $6.95  »  v;ere  about  $1.50  lower  than  a  year 
earlier. 

The  current  business  recession,  in  addition  to  having  had  an  adverse 
effect  on  consumer  incomes  and  demand  for  meats,  also  has  resulted  in  a 
slackening  in  textile  and  leather  manufacturing  activities,  and  has  seriously 
affected  prices  cf  wool  and  pelts.     Quotations  on  prices  of  pulled  wool  at 
Boston  in  January  averaged  about  15  percent  lower  than  in  November,   and  3^ 
percent  lower  than  in  August,  when  the  business  recession  first  became 
evident,     O_uctations  on  prices  of  pelts  at  Chicago  in  January  v;ere  approxi- 
mately 25  percent  lower  than  in  November  and  1^0  percent  below  the  August  level, 

Supplies  increased,  but_sm-:ill  er  than  a  y_ear  earlier 

The  number  of  sheep  and  lojubs  sl?cUghtered  under  Federal  inspection  in 
January,  totaling  1,552,000  head,  v;as  11  percent  larger  than  in  December  and 
17  percent  larger  than  in  November,     Though  the  number  slaughtered  was  9  percen 
smaller  than  the  large  slaughter  in  January  last  year,  it  v/as  the  third  largest 
for  the  month  on  record. 
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Shipments  of  lambs  from  the  principal  feeding  areas  in  Colorado  and 
from  the  Scottsbluff  area  in  Nebraska  for  the  5  v/eoks  ended  February  5 
totaled    1,4^0  cars,     about  a  third  more  than  in  the  corresponding  period  a 
year  ago  but  fewer  than  2  years  earlier.      The  number  of  lambs  remaining  in 
feedlots  of  the  Northern  Colorado,  Arlransas  Valley,  and 'Scottsbluff  sections 
on  February  3  v/as  reported  to  be     l,265jOUO  compared  vdth    1,100,000  on  the 
corresponding  date  last  year  and    1,295*000  in  1936.       Average  live  weights 
of  sheep  and  lambs  marketed  in  recent  v/eoks  have  been  heavier  than  those  of 
a  year  earlier. 


Wqst_crn_  rangc_  condit_ion  gcod_ 

Most  of  the  V\/estern  ;vinter  ranges  were  open  during  -January,  Range 
feed  was  i-eportod  to  bo  ample  vjost  of  the  Main  Range  and  along  the  Eastern 
Slope,  but  was  poor  to  fair  in  the  Great  plains  sections  where  soil  moibturc 
continues  to  be  short.     Sheep  on  vifL.storn  ranges  on  February  1  y;ere  in  very 
good  condition.      Weather  has  been  favoro.ble  in  the  northern  areas.  The 
condition  of  sheep  is  generally  above  average  except  in  limited  areas  of  the 
Groat  Plains  that  were  dry  last  fall. 


OUTLOOK 

Marketings  of  fed  lambs  during  the  reminder  of  the  present  fed-lamb 
season  probably  will  be  considerably  larger  than  those  of  a  year  earlier. 
This  increase  over  last  year  m.ay  be  partly  offset,  however,  by  smaller 
marketings  of  Texas  grass-fat  yearling  lambs,  since  the  proportion  of  the 
1937  Toxas  lamb  crop  sold  as  .feeders  in  the  fall  was  much  larger  than  the 
proportion  of  the  1936  crop  sold.       It  was  indicated  in  the  Annual  Outlook 
Report  for  sheep,  laribs,  and  v/ool  for  1938  that  the  number  of  sheep  and 
lambs  slaughtered  in  the  current  fcd-lamb  marketing  season,  December  1937 
through  April  1938,  might  total  about  the  same  as  in  the  corresponding  period 
a  year  earlier.      Since  slaughter  in  December  and  January  was  about  10  percent 
smaller  than  a  year  ago  and  the  number  of  sheep  and  lambs  on  fec^d  January  1 
about  11  percent  larger,  it  is  probable  that  slaughter  supplies  during  the 
remainder  of  the  present  fed-lamb  marketing  season  v/ill  bo  lajrger  than  a 
year  ago.     Monthly  slaughter  supplies  during  this  period,  however,  probably 
will  be  seasonally  smaller  than  in  January. 

In  California,  prospects  for  early  lambs  v/erc  very  favorable  in 
December  and  January, and  it  is  probable  that  the  early  lamb  crop  in  that  State 
is  materially  larger  than  the  small  crop  of  last  year.     Conditions  also  have 
been  favorable  in  Arizona  and  in  other  early  lambing  States, 
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The  decline  in  laub  prices  during  the  past  3  nonths  has  'bocn  very  sharp. 
Although  prices  iror.:  July  through  Ontohor  1937  v/ere  the  highest  for  those 
:-ionths  since  1929,  prices  in  January  averaged  more  than  $2    lov/er  than  a  year 
earlier  and  v/ere  the  lowest  for  the  ncnth  since  1933«    With-  a  seasonal  reduction 
in  slaughter  supplioa  of  sheep  and  Inahs  expected  for  the  period  fron  Fetiruary 
through  April,  however,  it  appears  that  sono  increase  in  IcsSb  prices  nay  take 
place  during  the  next  2  nonths.    The  extent  of  this  advance,  should  it  occur, 
will  depend  partly  on  the  degree  tc  which  slaughter  supplies  are  reduced,  and 
partly  on  clianges  in  consuner  dcnand  for  necits  and  prices  of  pelts  and  v/ool. 
If  "business  activity  remains  relatively  stable  near  the  pros'^nt  level  during 
the  next  few  nonths,  the  demand  for  neats  probably  will  not  weaken  nuch  further. 

Changes  in  lar.ib  prices  after  April  v/ill  depend  largely  on  tlie  outcone 
of  the  early  spring  lanb  crop  and  on  the  general  trend  in  business  activity. 
It  is  fairly  certain,  however,  that  prices  of  spring  lauibs  at  the  beginning 
of  the  season  in  April  and  May  vdll  be  considerably  lower  than  those  of  a  year 
earli  cr. 


/innu al  Li_Y£S'tock  Ipx^iI''i£S '  J^^^a-ry  1 


The  annual  report  of  livestock  nunbors  on  farms 
Jo-nuary  1,  and  of  value  per  head,  was  released 
February  1?  by  the  Crop  Reporting  Board.     Copies  nay 
be  obtained  on  request  to  the  Division  of  Econoinic 
Infornation,  Bureau  of  Agricultural  Economics, 
Washington,  D.  C. 

The  number  of  all  sheep  and  lambs  on  Jaiiuary  1, 
1938,  was    52,910,000  head,    which  v;as  330,000  head 
larger  than  a  year  earlier.     The  number  of  stock  sheep 
was  smaller  than  a  year  ago,  but  the  larger  number  of 
lambs  on  feed  brought  the  total  above  last  year.  The 
number  of  stock  sheep  v;as  below  a  year  earlier  in 
nearly  all  of  the  important  Western  sheep  States  except 
Texas  and  Wyordng,  and  the  total  in  the  13  Western 
sheep  States  was  406,000  head  smaller.     The  value  per 
head,  $6,12,  of  all  sheep  and  lambs  was  10  cents  higher 
than  a  year  earlier,  and  the  total  value  of  $323,746,000 
was  about  $7,400,000  larger. 
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WOOL  PRICE  SITUATION  l/ 


't7col  prices  "both  in  the  United  States  and  in  foreign  narkets  in  the 
first  half  cf  193S  will  he  affected  hy  large  supplies  of  rav;  v>/ool,  v;ith  no 
ininodiatc  prospects  for  recovery  in  r..ill  consui.ipt ion.     Since  stocks  of  wool 
in  this  country  are  nov;  nuch  larger  than  a  year  earlier,  and  v/ith 
consui.:ption  in  the  next  3  or  4  months  expected  to  be  considerahly  scalier 
than  in  1937s  stocks  ahcut  April  1,  viien  the  nev;  dor.iestic  clip  "bocones 
available,  probably  will  be  natorially  larger  than  a  year  earlier.  The 
increase  in  stocks  at  the  beginning  of  April  over  a  year  earlier,  hov;evcr, 
nay  be  less  than  the  increase  on  January  1  because  imports  of  wool  in 
early  1933  v;ill  be  nuch  snail  er  than  the  largo  imports  in  early  1937* 

Mill  consumption  of  a.pparel  v;col,  in  the  United  States  in  December 
was  nore  than  60  percent  smaller  than  in  Decorioor  193^  ^'^^  w^^-s  the  smallest 
Docenber  consumiption  since  1920,     Because  of  the  large  ccnsumiption  in 
the  early  months' of  the  year,  consumiption  on  a  scoured  basis,  for  the  year 
1937  was  only  11  percent  sm.aller  than  in  1936  and  13  percent  smaller  than 
in  1935. 

Although  United  States  imports  of  apparel  wool  for  consumption, 
anoimting  to  IjO  nillion  pounds  in  1937»  were  the  largest  since  1926,  most 
of  th|e  1937  inports  entered  this  country  in  'the  early  m.onths  of  the  year. 
Since  last  May  inports  have  declined  sharply  and  in  November  and  December 
they  v/ero.  about  70  percent  sm.a.llor  than  a.  ^^car  eo.rlier. 

The  inprovemiont  reported  in  foreign  wool  m.arkcts  in  December  v/as 
not  naintaincd  in  January  and  trading  in  the  domx-stic  narket  v/as  light* 
The  failure  of  doriostic  mxills  to  resuriO  buying  in  January  even  at  the 
moderate 'rate  of  December  ojid  the  weakness  of  prices  in  foreign  m,arkets, 
was  accor.panied  by  small  declines  in  domestic  wool  prices  in  the  second  half 
of  the  mxonth. 


1/    Frorx  the  February  issue  (February  17)  of  the  Demand  and  Price  Situation, 
a  r.onthly  report  of  the  Bureau  of  Agricultural  Econom.ics. 
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Supplics  cf  shocp  and  laris,  specified  periods 

Year  :  Month 


Iten 


Unit 


Average 
1924-33 


1936 


:  Jan . 

1937  : average 
:  1924-33 


Jan,_  Dec, 

1937'.  1937 


Jan. 

1938 


Sheep  and  lanbs: 
Nunber  slaughtered 
under  Federal 
inspection    !_/.  .  .  . 

Receipts  at  seven 
narkots  2/  


Thou- 
sands 

do. 


14.737  17,216  17,270  1,219  1,700  1,403  1,552 
3/15,241  11,892  11,470  3/1,183  1,006      717  924 


Slaughter  under  Federal 
inspection: 
Laribs  and  yearlings: 


1937 


Month 


Dec. 

average 
1924-33 


Dec' 

Nov, 

Doc. 

;  1936; 

1937; 

1937 

Thci 


Nunber  slaughtered.. 

sands 

.    13,678  15,637  15,912 

1,117 

1,447 

1,201 

1,301 

Percentage  of  total 

sheep  and  lar.ibs  ...jporcent 

92.8 

90.9 

92,1 

92.9 

92.0 

90.9 

92.8 

Sheep : 

:  Thou- 

Nunber slaughtered. .  ; 

sands 

.  1,059 

1,569 

1,358 

85 

126 

120 

102 

Percentage  of  total 

sheep  and  laiubs.... 

:  Percent 

7.2 

9.1 

7.9 

7.1 

8.0 

9.1 

7.2 

Sheep  and  laribs: 

Average  live  v/eight 

Pound 

81 

85 

85 

34 

38 

85 

88 

Average  dressed 

v;eight   

:     do.  : 

39 

40 

40 

40 

41 

39 

41 

Total  dressed  weight 

.Mil, lb,  ; 

569 

630 

633 

47 

65 

52 

58 

1/    Bureau  of  Animal  Industry. 

2/     Chicago,  Kansas  City,  Onaha,  Denver, 

St.  Joseph, 

Sioux  City,  and 

St.  Paul, 

3/    Average  1929-33. 
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Price  per  100  pounds  of  shoep  and  lambs,  'oy  months,  Novembei-  "to  January, 

1935-3^    to  1937-38 


Item 


Slaughter  lamb s , Chicago 

Good  and  Choice  , 

Common  and  Medium..., 

Slaughter  ewes,  Chicago: 
Good  and  Choice  .... 
Common  .and  Medium, . . 

Fee  ding  1 amb  s ,  0  maha : 

Good  and  Choice  


T9"35-36 


1936-37 


1937-33 


Nov.  .  Dec.  Jan.,  Nov.  .Dec.  .Jan.  .  Nov.  .Dec.  .Jan, 
Dol,         Dol.    Dol.     Dol.  Del.     Dol.       Dol.  Dol.  Dol. 


10.30  10.92  10,48  S,90  8.37  10.29  9.46  8.70  8.02 

C.67    9.56  9.32  7.15  7.26    6.68  7.86  6.98  6.60 

4.71    h,?5  k'02.  3.78  Z,L.10    5.24  3.99  3.85  3.94 

3.92    4.02  3.90  2,46  2.78    3.35  2.84  2,97  3. 08 

9.00    9.76  9.59  7.06  7.14   8.76  a.?o  7.95  7.49 


Average  price  paid  by 
pack  ers : 

Sheep  and  lambs  j     8.85    9.37    9.55    7.92    G.19    9.50     8.55  3.18 


Average  price  received 
by  farmers  : 

Sheep   

Lamb  s  ......«•...•. 


Lamb,  New  York: 

Wholesale  carcass:  1/ 

Choice  

Good  

Medium  

Pulled  wool,  Boston:  2/ 
Choice  .... 
Choice  White  B   

Sheep  pelts,  padcers 
shearlings,  No.l  Chicago 
each,  ^/  


3.39  4.21 


I.    Q  ,'•  Q 


.55    3.35    4.24    3.95    3.86  3.67 


'.57  0.15    5.25  7.23  7.26  7.92  7.87  7.48  7.15 

18.22  19.94  13.98  15.95  14.20  16.02  20.03  19.53  17.62 

17.46  19.02  18.00  15.05  13.27  15.05  13.97  13.55  16.62 

16.47  17.94  16.97  14.21  12.20  14.12  17.77  17.19  15.35 

91.5  91.5  95.2  99.4  107.6  118.6  88.9  79.9  77.8 

73.1  78.5  30,3  83.1  95.1  104.2  71.9  61.5  60.5 

0.92  1.13  1.25  1.02  1.32  1.46  0.94  0.68  0.72 


1/  Choice  and  Good,  33  pounds  down;     medium,  all  weights  in  1938,   and  38  pounds 

down,  1935-37. 
2/  Cc-nts  per  pound. 
^/  Bureau  of  Labor  Statistics. 


SHEEP  AND  LAMBS:  PRICE  AT  CHICAGO  AND  FEDERALLY  INSPECTED 
SLAUGHTER,  AVERAGE  I92A-33,  AND  1937  TO  DATE 
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MAR. 


MAY 


JULY 


SEPT. 


NOV, 
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